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Tega Industries Africa Proprietary Limited
Formerly Tega Industries South Africa Proprietary Limited
(Registration number 1984/010576/07)

Annual Financial Statements for the year ended 31 March 2025

Accounting Policies

1.2 Significant judgements and sources of estimation uncertainty (continued)
Expected manner of realisation of deferred tax

Deferred taxation assets are recognised to the extent that it is probable that taxable income will be available in the future
against which these can be utilised. Future taxable profits are estimated based on business plans which include estimates and
assumptions regarding econcmic growth, interest, inflation, taxation rates and competitive forces.. Refer to

note 4 - Deferred tax.

Taxation

Judgement is required in determining the provision far income taxes due to the complexily of legisiation. There are many
transactions and calculations for which the ultimate tax determination is uncertin during the ordinary course of business. The
company recognises liabilities for anticipated tax audit issues base on estimates of whether additional taxes will be due.
Where the final tax outcome of these matters is different from the amounts that were initially recorded, such differences will
impact the income tax and deferred tax pravisions in the period in which such determination is made.

The company recognises the net future tax benefit related to deferred income tax assets to the extent that it is prabable that
the deductible temporary differences will reverse in the forseeable future. Assessing the recoverability of deferred income tax
assets requires the company to make significant estimates related to expectations of future taxable income. Estimates of
future taxable income are based on forecast cash flows from operations and the application of existing tax laws in each
jurisdiction. To the extent that future cash flows and taxable income differ significantly from estimates, the ability of the
company to realise the net deferred tax assets recorded at the end of the reporting period could be impacted.

1.3 Investment property

Investment property is recognised as an asset when, and only when, it is prabable that the future economic benefits that are
associated with the investment property will flow to the enterprise, and the cost of the investment property can be measured
reliably,

Investment property is initially recognised at cost. Transaction costs are included in the initial measurement. Subsequently,
investment property is recognised at fair value. Land is not depreciated.

Costs include costs incurred initially and costs incurred subsequently to add to, or to replace a part of, or service a property. If
a replacement part is recognised in the carrying amount of the investment property, the carrying amount of the replaced part is
derecognised.

1.4 Property, plant and equipment

Property, plant and equipment are tangible assets which the company holds for its own use or for rental to others and which
are expected to be used for more than one year.

An item of property, plant and equipment is recognised as an asset when it is probable that future economic benefits
associated with the item will flow to the company, and the cost of the item can be measured reliably.

Property, plant and equipment is initially measured al cost. Cost includes all of the expenditure which is directly attributable to
the acquisition or construction of the asset, including the capitalisation of borrowing costs on qualifying assets, where
appropriate.

Expenditure incurred subsequently for major services, additions to or replacements of parts of property, plant and equipment
are capitalised if it is probable that future economic benefits associated with the expenditure will flow to the company and the
cost can be measured reliably. Day to day servicing costs are included in profit or loss in the year in which they are incurred.

Depreciation of an asset commences when the asset is available for use as intended by management. Depreciation is charged
to write off the asset's carrying amount over its estimated useful life to its estimated residual value, using a method that best
reflects the pattern in which the asset's economic benefits are consumed by the company. Depreciation is not charged to an
asset if its estimated residual value exceeds or is equal to its carrying amount. Depreciation of an asset ceases at the earlier of
the date that the asset is classified as held for sale or derecognised.
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Tega Industries Africa Proprietary Limited
Formerly Tega Industries South Africa Proprietary Limited
(Registration number 1984/010576/07)

Annual Financial Statements for the year ended 31 March 2025

Accounting Policies

1.4 Property, plant and equipment (continued)

The useful lives of items of property, plant and equipment have been assessed as follows:

ltem Depreciation method Average useful life
Furniture and fixtures Straight line 10 to 20 Years

IT equipment Straight line 5to 10 Years

Land Straight line Indefinite

Motor vehicles Straight line 5to 10 Years
Office equipment Straight line 20 Years

Plant and machinery Straight line 10 to 20 Years
Buildings Straight line 20 Years

The residual value, useful life and depreciation method of each asset are reviewed at the end of each reporting year. If the
expectations differ from previous estimates, the change is accounted for prospectively as a change in accounting estimate,

Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of the item is
depreciated separataly.

The depreciation charge for each year is recognised in profit or loss unless it is inciuded in the carrying amount of another
asset,

Impairment tests are performed on property, piant and equipment when there is an indicator that they may be impaired. When
the carrying amount of an item of property, plant and equipment is assessed to be higher than the estimated recoverable
amount, an impairment loss is recognised immediately in profit or loss to bring the carrying amount in line with the recoverable
amount.

An item of property, plant and equipment is derecognised upon dispasal or when no future economic benefits are expected
from its continued use or disposal. Any gain or loss arising from the derecognition of an item of property, plant and equipment,
determined as the difference between the net disposal proceeds, if any, and the carrying amount of the item, is included in
profit or loss when the item is derecognised.
1.5 Financial instruments
Classification
The company classifies financial assets and financial liabilities into the following categories:

. Loans and receivables

. Financial liabilities measured at amortised cost

Classificalion depends on the purpose for which the financial instruments were obtained / incurred and takes place at initial
recognition.

Initial recognition and measurement

Financial instruments are recognised initially when the company becomes a party to the contractual provisions of the
instruments.

The company classifies financial instruments, or their companent parts, on initial recognition as a financial asset, a financial
liability or an equity instrument in accordance with the substance of the contractual arrangement.

Financial instruments are measured initially at fair value, except for equity investments for which a fair value is not
determinable, which are measured at cost and are classified as available-for-sale financial assets.

For financial instruments which are not at fair value through profit or loss, transaction costs are included in the initial
measurement of the instrument.
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Tega Industries Africa Proprietary Limited
Formerly Tega Industries South Africa Proprietary Limited
(Registration number 1984/010576/07)

Annual Financial Statements for the year ended 31 March 2025

Accounting Policies

1.5 Financial instruments (continued)
Subsequent measurement

Loans and receivables are subsequently measured at amortised cost, using the effective interest method, less accumulated
impairment losses.

Financial liabilities at amortised cost are subsequently measured at amortised cost, using the effective interest method.
Derecognition

Financial assets are derecognised when the rights to receive cash flows from the investments have expired aor have been
transferred and the company has transferred substantially all risks and rewards of ownership.

Financial liabilities are derecognised when the obligation is discharged, cancelled or expires.
Impairment of financial assets

The company reviews and tests the carrying value of assels when events or changes in circumstances suggest that the
carrying amount may not be recoverable. When such indicators exist, management determines the recoverable amount by
performing value in use and fair value calculations. These calculations require the use of estimates and assumptions. When it
is not possible to determine the recoverable amount for an individual asset, management assesses the recoverable amount for
the cash generating unit to which the asset belongs.

At each reporting date the company assesses all financial assets, other than those at fair value through profit or loss, to
delermine whether there Is objective evidence that a financial asset or group of financial assets has been impaired.

For amounts due to the company, significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy
and default of payments are all considered indicators of Impairment.

In the case of equity securities classifled as available-for-sale, a significant ar prolonged decline in the fair value of the security
below its cost is considered an indicator of impairment. If any such evidence exists for available-for-sale financial assets, the
cumulative loss - measured as the difference between the acquisition cast and current fair value, less any impairment loss on
that financial assel previously recognised In profit or loss - is removed from equity as a reclassification adjustment to other
comprehensive income and recognised in profit or loss.

Impairment losses are recognised in profit or loss.

Impairment losses are reversed when an increase in the financial asset's recoverable amount can be related objectively to an
event occurring after the impairment was recognised, subject to the restriction that the carrying amount of the financial asset at
the date that the impairment is reversed shall not exceed what the carrying amount would have been had the impairment not
been recognised.

Reversals of impairment losses are recagnised in profit or loss except for equity investments classified as available-for-sale.
Impairment losses are also not subsequently reversed for available-for-sale equity investments which are held at cost because
fair value was not determinable.

Where financial assets are impaired through use of an allowance account, the amount of the less is recognised in profit or loss
within operating expenses. When such assets are written off, the write off is made against the relevant allowance account.
Subsequent recoveries of amounts previously written off are credited against operating expenses.
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Tega Industries Africa Proprietary Limited
Formerly Tega Industries South Africa Proprietary Limited
(Registration number 1984/010576/07)

Annual Financial Statements for the year ended 31 March 2025

Accounting Policies

1.5 Financial instruments (continued)
Loans to (from) group companies

These include loans to and from holding companies and fellow subsidiaries are recognised initially at fair value plus direct
transaction costs.

Loans to group companies are classified as loans and receivables, and are subsequently measured at amortised cost.

Loans from group companies are classified as financial liabilities measured at amortised cost, and are subsequently measured
at amortised cost.

Trade and other receivables

Trade receivables are measured at initial recognition at fair value, and are subsequently measured at amortised cost using the
effective interest rate method. Appropriate allowances for estimated irrecoverable amounts are recognised in profit or loss
when there is objective evidence that the asset is impaired. Significant financial difficulties of the debtor, prabability that the
debtor will enter bankruptcy or financial reorganisation, and default or delinquency in paymenls (more than 30 days overdue)
are considered indicators that the trade receivable is impaired. The allowance recognised is measured as the difference
between the asset's carrying amount and the present value of estimated future cash flows discounted at the effective interest
rate computed at initial recognition.

The carrying amount of the asset is reduced through the use of an allowance account, and the amount of the loss is
recognised in profit or loss within operating expenses. When a trade receivable is uncollectable, it is written off against the
allowance account for trade receivables. Subsequent recoveries of amaunts previously written off are credited against
operating expenses in profit or loss.

Trade and other receivables are classified as loans and recelvables.

Trade and other payables

Trade payables are initially measured at fair value, and are subsequently measured at amortised cost, using the effective
interest rate method.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term highly liquid investments that
are readily convertible to a known amount of cash and are subject to an insignificant risk of changes in value. These are initially
and subsequently recorded at amortised cost.

Bank overdraft

Bank overdrafts and barrowings are initially measured at fair value, and are subsequently measured at amortised cost, using
the effective interest rate method. Any difference between the proceeds (net of transaction cosis) and the settlement or
redemption of borrowings is recognised over the term of the borrowings in accordance with the company's accounting policy for
borrowing costs.

1.6 Taxation

Current tax assets and liabilities

Current tax for current and prior periods is, lo the extent unpaid, recognised as a liability. If the amount already paid in respect
cof current and prior periods exceeds the amount due for those periods, the excess is recognised as an asset.

Current tax liabilities (assets) for the current and prior periods are measured at the amount expected to be paid to (recovered
from) the tax authorities, using the tax rates (and tax laws) that have been enacted or substantively enacted by the end of the
reporting period,
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Tega Industries Africa Proprietary Limited

Formerly Tega Industries South Africa Proprietary Limited
(Registration number 1984/010576/07)
Annual Financial Statements for the year ended 31 March 2025

Accounting Policies

1.6 Taxation (continued)
Deferred tax assets and liabilities

A deferred tax liability is recognised for all taxable temporary differences, except to the extent that the deferred tax liability
arises from the initial recognition of an asset or liability in a transaction which at the time of the transaction, affects neither
accounting profit nor taxable profit (tax loss).

A deferred tax asset is recognised for all deductible temporary differences ta the extent that it is probable that taxable profit will
be available against which the deductible temporary difference can be utilised. A deferred tax asset is not recognised when it
arises from the initial recognition of an asset or liability in a transaction at the time of the transaction, affects neither accounting
profit nor taxable profit (tax loss).

A deferred tax asset is recognised for the carry forward of unused tax losses and unused tax credits to the extent that it is
probable that future taxable profit will be available against which the unused tax losses and unused tax credits can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end
of the reporting period.
Tax expenses
Current and deferred taxes are recognised as income or an expense and included in profit or loss for the period, except to the
extent that the tax arises from:

. a transaction or event which is recognised, in the same or a different period, to other comprehensive income, or

. a business combination.

Current tax and deferred taxes are charged or credited to other comprehensive income if the tax relates to items that are
credited or charged, in the same or a different period, to other comprehensive income.

Current tax and deferred taxes are charged or credited directly to equity if the tax relates to items that are credited or charged,
in the same or a different period, directly in equity.

1.7 Leases

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership. A lease is
classified as an operating lease if it does not transfer substantially all the risks and rewards incidental to ownership.

Operating leases — lessee

Operating lease payments are recognised as an expense on a straight-line basis over the lease term. The difference between
the amounts recognised as an expense and the contractual payments are recognised as an operating lease asset or liability.
This liability is not discounted.

Any contingent rents are expensed in the period they are incurred.

1.8 Inventories

Inventories are measured at the lower of cost and estimated selling price less costs to complete and sell, on the weighted
average cost basis.

Inventories includes a "right to returned goods asset" which represents the company right to recover products from customers
where customers exercise their right of return under the company returns policy. The company uses its accumulated historical
experience to estimate the number of returns on a portfolio level using the expected value method. A corresponding
adjustment is recognised against cost of sales.

1.9 Impairment of assets

The company assesses at each end of the reporting period whether there is any indication that an asset may be impaired. If
any such indication exists, the company estimates the recoverable amount of the asset.
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Tega Industries Africa Proprietary Limited
Formerly Tega Industries South Africa Proprietary Limited
(Registration number 1984/010576/07)

Annual Financial Statements for the year ended 31 March 2025

Accounting Policies

1.9 Impairment of assets (continued)

If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset, If it is not
possible to estimate the recoverable amount of the individual asset, the recoverable amount of the cash-generating unit to
which the asset belongs is determined.

An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised immediately in
profit or loss. Any impairment loss of a revalued asset is treated as a revaluation decrease.

1.10 Share capital and equity

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities.

Ordinary shares are classified as equity.
1.11 Employee benefits
Short-term employee benefits

The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such as paid vacation
leave and sick leave, bonuses, and non-monetary benefits such as medical care), are recognised in the period in which the
service is rendered and are not discounted.

The expected cost of compensated absences is recognised as an expense as the employees render services that increase
their entitiement or, in the case of non-accumulating absences, when the absence occurs.

The expected cost of profit sharing and bonus payments is recognised as an expense when there is a legal or constructive
obligation to make such payments as a resuit of past performance.

Defined contribution plans
Payments to defined coniribution retirement benefit plans are charged as an expense as they fall due.

Payments made to industry-managed (or state plans) retirement benefit schemes are dealt with as defined contribution plans
where the company's obligation under the schemes is equivalent to those arising in a defined contribution retirement benefit
plan.

1.12 Provisions and contingencies

Provisions are recognised when:
*  the company has a present obligation as a result of a past event;
. it is probable that an outflow of resources embodying economic benefits will be required to setlle the obligation; and
. a reliable estimate can be made of the obligation.

Contingent assets and contingent liabilities are not recognised.

1.13 Revenue

Revenue from the sale of goods is recognised when all the following conditions have been satisfied:
. the company has transferred to the buyer the significant risks and rewards of ownership of the goods;
= _ the company retains neither continuing managerial involvement to the degree usually associated with ownership nor
effective control over the goods sold;
° the amount of revenue can be measured reliably;
. It is probable that the economic benefits associated with the transaction will flow ta the company; and
. the costs incurred or to be incurred in respect of the transaction can be measured reliably.

When the outcome of the transaction involving the rendering of services cannot be estimated reliably, revenue shall be
recognised only to the extent of the expenses recognised that are recoverable.
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Formerly Tega Industries South Africa Proprietary Limited
(Registration number 1984/010576/07)

Annual Financial Statements for the year ended 31 March 2025

Accounting Policies

1.13 Revenue (continued)

Revenue is measured at the fair value of the consideration received or receivable and represents the amounts receivable for
goods and services provided in the normal course of business, net of frade discounts and volume rebates, and value added
tax.

Interest is recognised, in profit or loss, using the effective interest rate method.
Dividends are recagnised, in profit or loss, when the company's right to receive payment has been established,

Service fees included in the price of the product are recognised as revenue over the period during which the service is
performed.

1.14 Borrowing costs

Borrowing costs are recognised as an expense in the period in which they are incurred.
1.15 Translation of foreign currencies

Foreign currency transactions

A foreign currency transaction is recorded, on initial recognition in Rands, by applying to the foreign currency amount the spot
exchange rate between the functional currency and the foreign currency at the date of the transaction.

At the end of the reporting period:
. foreign currency monetary items are translated using the closing rate;
. non-monetary items thal are measured in terms of historical cost in a foreign currency are translated using the
exchange rate at the date of the transaction; and
. non-monetary items that are measured at fair vaiue In a foreign currency are translated using the exchange rates at
the date when the fair value was determined.

In circumstances where the company receives or pays an amount in foreign currency in advance of a transaction, the
transaction date for purposes of determining the exchange rate to use on initial recognition of the related asset, income or
expense is the date on which the company initially recognised the non-monetary item arising on payment or receipt of the
advance consideration.

If there are multiple payments or receipts in advance, company determines a date of transaction for each payment or receipt of
advance consideration.

Exchange differences arising on the settiement of monetary items or on translating monetary items at rates different from those
at which they were translated on initial recognition during the period or in previous annual financial statements are recognised
in profit or loss in the period in which they arise.

When a gain or loss on a non-monelary itemn is recognised to other comprehensive income and accumulated in equity, any
exchange component of that gain or loss is recognised to other comprehensive income and accumulated in equity. When a
gain or loss on a non-monetary item is recognised in profit or loss, any exchange component of that gain or loss is recognised
in profit or loss.

Cash flows arising from transactions in a foreign currency are recorded in Rands by applying to the foreign currency amount
the exchange rate between the Rand and the fareign currency at the date of the cash flow.
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Formerly Tega Industries South Africa Proprietary Limited
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Notes to the Annual Financial Statements

2025 2024
R R
2.  Property, plant and equipment
2025 2024
Cost Accumulated Carrying value Cost Accumulated Carrying value
depreciation depreciation
Land 8,966,709 - 8,966,709 8,966,709 - 8,966,709
Buildings 27,756,402 (13,327,215) 14,429,187 27,636,057 (11,978,968) 15,657,089
Plant and machinery 66,245,511  (45,051,498) 21,194,013 71,229,506  (49,366,003) 21,863,503
Furniture and fixtures 956,510 (556,621) 399,889 956,510 {511,604) 444,906
Motor vehicles 516,812 (516,812) - 516,812 (516,812) -
Office equipment 332,422 (218,252) 114,170 332,422 (205,311) 127,111
IT equipment 3,861,577 (3,193,280) 668,297 3,861,577 (3,074,788) 786,789
Capital - Work in progress 9,195 - 9,195 1,973,523 - 1,973,523
Total 108,645,138  (62,863,678) 45,781,460 115473116 (65,653,486) 49,819,630
Reconciliation of property, plant and equipment - 2025
Opening Addltions Disposals Classified as Depreciation Closing
balance held for sale balance
Land 8,966,709 - - - - 8,966,709
Buildings 15,657,089 120,346 - - (1,348,248) 14,429,187
Plant and machinery 21,863,503 2,269,259 (271.892) 1,964,328 (4.631,185) 21,194,013
Furniture and fixtures 444 906 - - (45,017) 399,882
Office equipment 127,111 - - - (12,941) 114,170
IT equipment 786,789 - - (118,492) 668,297
Capital - Work in progress 1,973,523 - - (1,964,328) - 9,195
49,819,630 2,389,605 (271,892) (6,155,883) 45,781,460
Reconciliation of property, plant and equipment - 2024
Opening Additions Disposals Depreciation Closing
balance balance
Land 8,966,709 - - 8,966,709
Buildings 17,005,336 - - (1,348,247) 15,657,089
Plant and machinery 21,349,370 5,824,641 (84,813)  (5225,695) 21,863,503
Furniture and fixtures 490,017 - - (45,111) 444 906
Office equipment 126,214 14,250 - (13,353) 127,111
IT equipment 905,481 - (118,692) 786,789
Capital - Work in progress = 1,973,523 - 1,973,523
48,843,127 7,812,414 (84,813) (6,751,098) 49,819,630
Details of properties
Erf 98, 99, 101 Vulcania Extension 2, Brakpan, Ekhuruleni Metropolitan
Municipality, Gauteng, held under title deed T27531/2013
- Purchase price: 1 March 2013 35,454 264 35,454,264
- Additions since purchase or valuation 2,029,222 1,908,876
- Accumulated depreciation (13,327,215) (11,978,968)
- Disposals (760,374) (760,374)
23,395,897 24,623,798
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Notes to the Annual Financial Statements

2025 2024
R R
3. Investment property
2025 2024
Cost Carrying value Cost Carrying value

Investment property 7,800,000 7,800,000 7,800,000 7,800,000
Reconciliation of investment property - 2025

Opening Total

balance
Investment property 7,800,000 7,800,000
Reconciliation of investment property - 2024

Opening Total

balance
Investment property 7,800,000 7,800,000

Valued by: B Morgan (C2C Property Valuations) on 25 April 2024, Independent valuer and appraiser for the Master of the
Supreme Court (Pretoria) and has the appropriate qualifications and recent experience in the fair value measurement of

praperties in the relevant locations.
Directors have decided that the difference between fair value and stated value is not significant.

Details of property

Farm number 110, portion 224, Klippoortjie, Gauteng, held under title
deed number T38235/2009

- Purchase price: 1 December 2017 6,142,125 6,142,125
- Additions since purchase or valuation 576,934 576,934
- Fair value adjustments in previous years 1,080,941 1,080,941
7,800,000 7,800,000
4, Deferred tax
Deferred tax (liabilities) / assets
Accelerated capital allowances on property, plant and equipment (3,706,954) (3.610,870)
Investment property (233,483) (233,483)
Provision for leave pay 242,276 243,509
Bonus provision 124,776 132,939
Provision for doubtful debt 2934 520,750
Pravision for obsolete inventory 2,037,406 2,277,846
Income received in advance 125,639 107,335
Prepayments (14,077) (26,643)
Total deferred tax asset, net of valuation allowance recognised ' (1,421,483) (588,61 7)

The deferred tax assets and the deferred tax liability relate to income tax in the same jurisdiction, and the law allows net

settlement. Therefore, they have been offsel in the statement of financial position as follows:

Deferred tax liability (1,421,483)

(588.,617)
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2025 2024
R R

4. Deferred tax (continued)

Reconciliation of deferred tax liability

At beginning of year (588.,617) (1,413,693)
Property, plant and equipment (excl land) (96,084) 527,398
Income received in advance 18,304 (16,637)
Provisian for leave pay 1,233 27,016
Bonus provision (8,163) 38,693
Prepayments 12,566 (9,630)
Provision for doubtful debt (517.8186) 439,616
Provision for obsolete inventory (242,906) (181,380)

(1,421,483) (588,617)

5. Inventories

Raw materials, components ‘ 46,692,868 38,120,456
Work in progress 427,555 550,590
Finished goods 6,198,333 16,513,157
Goods in transit 2,870,526 44,240,577

56,189,282 99,424,780

The company has taken provision of R7 545 949 (2024: R8 438 467) against slow moving, non-moving and obsolete Inventory.

Inventories recognised as an expense during the year ended 31 March 2025 amount to R182 743 531 (2024: R117 581 007),
these were included as cost of sales in profit or loss.

6. Trade and other receivables

Financial instruments:

Trade receivables 78,951,226 45,485,339
Trade receivables - related parties 301,328 113,323
Loss allowance (18,113) (3,214,509)
Trade receivables at amortised cost 79,234,441 42,384,153
Deposits 833,427 833,427
Other receivable 4,797,914 1,256,938
Nen-financial instruments:

Value added taxation 2,176,975 -
Prepayments 52,138 98,679
Total trade and other receivables 87,094,895 44,573,197

Split between non-current and current portions

Current assets 87,094,895 44,573,197

Financial instrument and non-financial instrument components of trade and other receivables

At amortised cost 84,865,782 44 474 518
Non-financial instruments 2,229,113 98,679

87,094,895 44,573,197
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2025 2024
R R

6. Trade and other racelvables (continued)
Trade and other receivables pledged as security
No trade and other receivables were pledged as security
7. Cash and cash equivalents
Cash and cash equivatents consist of:
Cash on hand 22,607 180,740

Bank balances

The following ratings were obtained from Moody's

ABSA Bank Limited

Nedbank

Mercantile Bank

The following facilities are in place with ABSA

Amount ceded

The following facilities are in place with Nedbank Limited
General banking facility

Revolving credit line facility

Securities
Letter of guarantee

8.  Share capital

Authorised
4 000 Ordinary shares

101,576,191 78,850,846

101,598,798 79,031,586

Baa3
Baa3
BB-

38,290 38,290

7,000,000 7,000,000
5,000,000 5,000,000
10,000,000 10,000,000
12,000,000 2,054,130

34,038,290 22,038,290

The unissued share capital is currently under control of the board of directors who may issue them on such terms and
conditions as they deem fit, but only within the classes, and to the extent, that the shares have been authorised by the MQlI,

until the next Annual General Meeting.

Issued
100 Ordinary shares fully paid

100 100
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2025 2024
R R
9. Trade and other payables
Financial instruments:
Trade payables 10,456,990 13,755,280
Trade payables - related parties 31,989,027 63,281,033
Employee costs payable 1,986,999 1,968,980
PAYE payable 904,706 728,392
Other accrued expenses 7,019,738 7,169,922
Withhelding taxes 412,657 412,657
Non-financial instruments:
Value Added Taxation - 573,116
52,779,117 87,909,380
10.‘ Revenue
Sale of goods 352,957,198 246,203,100
11. Other operating income
Discount received 1,268,216 1,010,190
Profit on sale of property, plant and equipment (337) 898,433
Other Income 1,164,832 180,257
Profit on exchange differences 2,405,256 1,789,925
4,837,967 3,878,805
12. Expenses by nature
Cost of sales
Changes in inventories of finished goods and work in progress 10,437,859 (2,195,886)
Raw materials and consumables used 182,743,531 117,581,007
Repairs and maintenance 3,842,906 3,712,061
Utilities 4,706,872 5,790,505
Depreciation 4,631,187 5,225,693
Transport 8,705,585 12,623,688
Employee cost 14,185,676 14,162,795
Other 4,079,973 3,801,916
233,333,589 160,701,779
Operating expenses
Audit fees 999,157 1,310,189
Advertising 564,371 558,903
Bank charges 346,509 353,375
Bad debt provision raised {3,196,396) 2,713,681
Car hire charges 1,452,632 1,053,149
Commission paid 5,656,381 4,442 609
Donations 3,311,165 2,669,877
Employee costs 25,787,411 22,554,222
Entertainment 963,323 657,782
Consulting and professional fees 7,128,303 8,324,909
Depreciation 1,524,696 1,525,405
Insurance 1,702,679 1,512,213
IT expenses 399,180 380,614
Motar vehicle expenses 1,932,360 3,627,492
Packaging 1,767,891 1,369,909
Security 227,349 516,213
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2025 2024
R R
12. Expenses by nature (continued)
Staff welfare 996,230 825,336
Telephane and fax 688,355 557,621
Training 1,249,898 1,809,842
Travel expenses 3,838,363 3,083,966
Other expenses 4,860,837 5,556,211
62,201,694 65,403,318
295,535,283 226,105,097
13. Investment income
Interest income
Investments in flnancial assets:
Bank and other cash 7,335,721 3,385,717
14. Finance costs
Bank overdraft 2,852 3,673
QOther interest paid (38) 97
Total finance costs 2,814 3,770
15. Taxation
Major components of the tax expense
Current
Local income tax - current period 18,917,845 8,804,533
Deferred
Originating and reversing temporary differences 832,865 (825,077)
19,750,710 7,979,456
Reconciliation of the tax expense
Reconciliation between accounting profit and tax expense.
Accounting profit 69,592,789 27,358,755
Tax at the applicable tax rate of 27% (2024: 27%) 18,790,053 7,386,864
Tax effect of adjustments on taxable income
Non-deductible expenses* 1,056,057 662,342
Learnership agreements (95,400) (69,750)
19,750,710 7,979,456

* Non deductible expenses are made up of non-deductible donations and the depreciation on buildings.
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2025 2024
R R

16. Cash generated from operations
Profit befare taxation 69,592,789 27,358,755
Adjustments for non-cash items:
Depreclation, amortisation, impairments and reversals of impairments 6,155,883 6,751,098
Gains on sale of assets and liabilities - (898,433)
Adjust for items which are presented separately:
Interest income (7,335721) (3,385,717)
Finance costs 2,814 3,770
Changes in working capital:
Movement in inventories 43,235498  (39,967,912)
Movement in trade and other receivables (42,521,698) 71,167,180
Movement in trade and other payables (35,130,262) 16,582,779

33,999,303 77,621,520
17. Tax paid
Balance at beginning of the year 5,807,856 4,010,462
Current tax recognised in profit or loss (18,917,845)  (8,804,533)
Balance at end of the year (3,537,296) (5.807,856)

(16,647,285) (10,601,927)
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2025 2024

18. Related parties

Relationships

Ultimate holding company
Holding company

Holding company directors

Group companies

Related party balances

Amounts included in

Trade receivables(Trade

payables) regarding

related parties - 2024

Tega Industries Limited

Tega Industries Canada Incorporated

Tega Holdings PTE Limited

Tega Investments South Africa Proprietary Limited

Amounts included in

Trade receivables(Trade

payables) regarding

related parties - 2024

Tega Industries Limited

Tega Investments South Africa Proprietary Limited

Nihal Fiscal Services Pvt. Ltd

Tega Investments South Africa Proprietary Limited
S.Y Imam

M.M. Mohanka

M. Mchanka

Tega Investments Limited (Banamas)
Tega Industries Chile SpA

Tega Industries Incorporated (USA)

Tega do Brasil Servicos Technicas Limited
Tega Industries Canada Incorporated
Tega Hoidings PTE Limited

Losugen Proprietary Limited

Tega Industries Limited

uUsD ZAR  Total in ZAR
{1,711,650) - (30,833,887)
(54,441) - {1,020,034)
(7.412) - (135,107

: 301,328 301,328
(1,773,503) 301,328 (31,687,700)
usD ZAR  Total in ZAR
(3,391,411) - (63,281,033)
- 113,323 113,323
(3,391,411) 113,323 (63,167,710)

Trade receivables from related parties are due within 30 to 90 days. Trade payables to related parties are payable within 30

to 90 days.
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2025 2024
R R

18. Related parties {continued)
Related party transactions
Purchases from (sales to) related parties - 2025 usp ZAR Total in ZAR
Tega Industries Limited 5,110,376 - 92,025,906
Tega Industries Limited 168,668 - 3,064,555
Tega Industries Limited 2,984 - 54,965
Tega Investments South Africa Proprietary Limited - (188,004) (188,004)
Tega Industries Chile SpA 190,080 - 3,652,178
Tega Industries Canada Incorporated 54,441 - 1,020,034
Tega Hoeldings PTE Limited : 7412 - 135,107

5,533,961 (188,004) 99,764,741
Purchases from (sales to) related parties - 2024 uso ZAR Total in ZAR
Tega Industries Limited 5,586,450 - 106,462,149
Tega Industries Limited 5,920 - 98,504
Tega Industries Limited 294,559 - 5,512,511
Tega Industries Limited 9,615 - 178,116
Tega Investments South Africa Propristary Limited - (82,773) (82,773)

5,906,544 (82,773) 112,168,507

19. Financlal instruments and risk management
Categories of financial instruments

Categories of financial assets

2025
Note(s) Amortised Total Fair value
cost
Trade and other receivables 6 84,865,782 84,865,782 84,865,782
Cash and cash equivalents 7 101,598,798 101,598,798 101,598,798
186,464,580 186,464,580 186,464,580
2024
Note(s) Amortised Total Fair value
cost
Trade and other receivables 6 44,474 518 44,474 518 44,474,518
Cash and cash equivalents 7 79,031,586 79,031,586 79,031,586

123,506,104 123,506,104 123,506,104

29



Tega Industries Africa Proprietary Limited
Formerly Tega Industries South Africa Proprietary Limited
(Registration number 1984/010576/07)

Annual Financial Statements for the year ended 31 March 2025

Notes to the Annual Financial Statements

2025 2024
R R
19. Financial instruments and risk management (continued)
Categories of financial liabilities
2025
Note(s) Amortised Total Fair value
cost
Trade and other payables 9 52,779,114 52779114 52,779,114
2024
Nate(s) Amortised Total Fair value
cost
Trade and other payables 9 84,206,235 84,206,235 84,206,235

20. Directors’ emoluments

No emoluments were paid to the directors or any individuais holding a prescribed office during the year.The registered
directors' in office for the current year have not received remuneration from the company.

21. Going concern

The annual financial statements have been prepared on the basis of accounting policies applicable to a going concern. This
basis presumes that funds will be available to finance future operations and that the realisation of assets and settlement of
liabilities, contingent obligations and commitments will occur in the ordinary course of business.

The directors believe that the company has adequate financial resources to continue in operation for the foreseeable future and
accordingly the annual financial statements have been prepared on a going concern basis. The directors have satisfied is that
the company is in a sound financial position and that it has access to sufficient borrowing facilities to meet its foreseeable cash
requirements. The directors is not aware of any new material changes that may adversely impact the company. The directors
also not aware of any material non-compliance with statutory or regulatory requirements or of any pending changes to
legislation which may affect the company.

22. Events after the reporting period

The directors are not aware of any material event which ocw&ed after the reporting date and up to the date of this report.
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Detailed Income Statement

2025 2024
Note(s) R R

Revenue
Sale of goods

Cost of sales

Opening stock

Purchases

Cost of manufactured goods
Closing stock

Gross profit

Other operating income
Government grants

Profit on exchange differences
Other income

Other income

Expenses (Refer to page 32)

Operating profit
Investment income
Finance costs

Profit before taxation
Taxation

Profit for the year

31

352,057,198 246,203,100

(60,753,734)  (21,674,656)
(145,174,886) (157,927,212
(36,473,828)  (41,853,645)
9,068,859 60,753,734
(233,333,589) (160,701,779)
119,623,609 85,501,321

1,268,216 1,010,190

(337) 898,433

1,164,832 180,257
2,405,256 1,788,925

1" 4,837,967 3,878,805

(62,201,694) (65,403,318)
62,259,882 23,976,808

13 7,335,721 3,385,717
14 (2,814) (3,770)

69,592,789 27,358,755
15 (19,750,710)  (7,979,456)

49,842,079 19,379,299

The supplementary information presented does not form part of the annual financial statements and is unaudited
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2025 2024
Note(s) R R

Other operating expenses
Administration and management fees (115,124) -
Advertising (564,371) (558,903)
Auditor's remuneration - external audit (999,157) (1,310,189)
Bad debts 3,196,396 (2,713,681)
Bank charges (346,509) (353,375)
Car hire (1,452,632) (1,053,149)
Commission paid (5,656,381)  (4,442,609)
Consulting and professional fees - legal fees - (62,647)
Consulting and professional fees 1 (7,129,303) (8,324,909)
Depreciation (1,524,696) (1,525,405)
Donations (3,.311,165) (2,669,877)
Employee costs (25,787,411) (22,554,222)
Entertainment (963,323) (657,782)
Hire (1,723,072) (1,446,676)
Housekeeping (514,402) (352,222)
IT expenses (399,180) (380,614)
Insurance (1,702,679) (1,512,213)
Motor vehicle expenses (1.932,360)  (3,627,492)
Municipal expenses (1,593,701) (2,296,511)
Other expenses (61,423) (693,735)
Packing and forwarding costs (1.767,891)  (1,369,909)
Poslage {2,002) {9,115)
Printing and stationery (90,998) (251,123)
Sales promotlon expenses (312,112) (43,670)
Security (227,349) (516,213)
Staff welfare (996,230) (825,336)
Subscriptions (59,363) (248,537)
Telephone and fax (688,355) (557,621)
Testing and inspection (122,127) (11,370)
Training (1,249,898)  (1,809.642)
Travel - local (3,838,363) (3,083,966)
Uniforms (266,513) (140,605)

(62,201,694) (65,403,318)
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General Information

Country of incorporation and domicile South Africa

Nature of business and principal activities The main business activity of the company is that of investment

Directors

Registered office

Business address

Postal address

Holding company

Ultimate holding company

Bankers

Auditor

Company registration number
Tax reference humber

Level of assurance

Preparer

Issued

holdings and?all business related thereto

Mehul Mohanka
Madan Mohan Mohanka
Syed Yaver Imam

2 Uranium Road
Vulcania
Brakpan
Johannesburg
1554

2 Uranium Road
Vulcania
Brakpan
Johannesburg
1554

PO Box 268
Florida Hills
1716

Tega Holdings Pte Ltd
incorporated in Singapore

Tega Industries Limited
incorporated in India

ABSA Bank Limited

Johan Bam & Partners
Chartered Accountant {SA)

2006/011811/07
9977/654/14/5

These financial statements have been audited in compliance with the
applicable requirements of the Companies Act of South Africa.

The financial statements were independently compiled by:
Melissa McGill CA(SA)

8 May 2025
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Directors’ Responsibilities and Approval

The directors are required by the Companies Act of South Africa, to maintain adequate acCounting records and are responsible
for the content and integrity of the financial statements and related financial information included in this report. It is their.
responsibility to ensure that the financial statements fairly present the state of affairs of the company as at the end of the
financial year and the results of its operations and cash flows for the period then ended, in conformity with the International
Financial Reporting Standard for Small and Medium-sized Entities. The external auditor is engaged to express an independent
opinion on the financial statements.

The financial statements are prepared in accordance with the International Financial Reporting Standard for Small and
Medium-sized Entities and are based upon appropriate accounting policies consistently applied and supported by reasonable
and prudent judgements and estimates.

The directors acknowledge that they are ultimately responsible for the system of internal financial control established by the
company and place considerable importance on maintaining a strong control environment. To enable the directors to meet
these responsibilities, the board of directors sets standards for internal control aimed at reducing the risk of error or loss in a
cost effective manner. The standards include the proper delegation of responsibilities within a clearly defined framework,
effective accounting procedures and adequate segregation of duties to ensure an acceptable level of risk. These controls are
monitored throughout the company and all employees are required to maintain the highest ethical standards in ensuring the
company's business is conducted in a manner that in all reasonable circumstances is above reproach. The focus of risk
management in the company is on identifying, assessing, managing and monitoring all known forms of risk across the
company. While operating risk cannot be fully eliminated, the company endeavours to minimise it by ensuring that appropriate
infrastructure, controls, systems and ethical behaviour are applied and managed within predetermined procedures and
constraints.

The directors are of the opinion, based on the information and explanations given by management, that the system of internal
control provides reasonable assurance that the financial records may be relied on for the preparation of the financial
statements. However, any system of internal financial control can provide only reasonable, and not absolute, assurance
against material misstatement or loss.

The directors have reviewed the company's cash flow forecast for the year to 31 March 2026 and, in the light of this review and
the current financial position, They are satisfied that the company has or has access to adequate resources to continue in
operational existence for the foreseeable future.

The external auditor were given unrestricted access to all financial records and related data, including minutes of meetings.
The directors believe that all representations made to the independent auditors during their audit are valid and appropriate.

The external auditor is responsible for independently auditing and reporting on the company's financial statements. The
financial statements have been examined by the company's external auditor and their report is presented on pages 6 to 7.

The financial statements set out on pages 4 to 17, which have been prepared on the going concern basis, were approved by
the board of directors on 8 May 2025 and were signed on its behalf by:

@fﬁ,w\,\_,(

M. Mohanka
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Directors' Report

The directors have pleasure in submitting their report on the financial statements of Tega Investments South Africa Proprietary
Limited for the year ended 31 March 2025.

1. Nature of business

Tega Investments South Africa Proprietary Limited was incorporated in South Africa and is an investment holding company.
The company operates in South Africa.

There have been no material changes to the nature of the company's business from the prior year.

2. Review of financial results and activities

The financial statements have been prepared in accordance with the International Financial Reporting Standard for Small and
Medium-sized Entities and the requirements of the Companies Act of South Africa. The accounting policies have been applied

consistently compared to the prior year.

Full details of the financial position, results of operations and cash flows of the company are set out in these financial
statements.

3. Share capital

There have been no changes to the authorised or issued share capital during the year under review.

4. Dividends

Given the current state of the global economic environment, the board of directors believes that it would be more appropriate
for the company to conserve cash and maintain adequate debt headroom to ensure that the company is best placed to
withstand any prolonged adverse economic conditions. Therefore the board of directors has resolved not to declare a dividend
for the financial year ended 31 March 2025 (2024: RO).

5. Directors

The directors in office at the date of this report are as follows:

Directors

Mehul Mohanka

Madan Mohan Mohanka

Syed Yaver Imam

There have been no changes to the directorate for the period under review.,

6. Holding company

The company's holding company is Tega Holdings Pte Ltd which holds 100% (2024: 100%) of the company's equity. Tega
Holdings Pte Ltd is incorporated in Singapore.

7. Ultimate holding company

The company's ultimate holding company is Tega Industries Limited which is incorporated in India.

8. Events after the reporting period

The directors are not aware of any material event which occurred after the reporting date and up to the date of this report.

9. Going concern

The directors believe that the company has adequate financial resources to continue in operation for the foreseeable future
and accordingly the financial statements have been prepared on a going concern basis. The directors have satisfied
themselves that the company is in a sound financial position and that it has access to sufficient borrowing facilities to meet its
foreseeable cash requirements. The directors are not aware of any new material changes that may adversely impact the

company. The directors are also not aware of any material non-compliance with statutory or regulatory requirements or of any
pending changes to legislation which may affect the company.
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Directors' Report

10. Auditors

Johan Bam & Partners continued as auditors for the company for 2025 in accordance with Section 90 of the Companies Act of
South Africa.

11. Secretary

The company had no secretary for the year under review.

12. Solvency and liquidity

The directors have performed the required liquidity and solvency tests as required by the Companies Act of South Africa.

13. Consolidated financial statements

The company has decided not to prepare consolidated financial statements as the ultimate holding company, Tega Industries

Limited (incorporated in India) prepares consolidated financial statements. This exemption is allowed under Section 9 of the
International Financial Reporting Standard for Small and Medium-sized Entities.
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www.jbvca.co.za Alberton

Practice No: 902103 1450

VAT No.: 4210238277

Independent Auditor's Report

To the shareholder of Tega Investments South Africa Proprietary Limited
Opinion

| have audited the financial statements of Tega Investments South Africa Proprietary Limited set out on pages 8 to 17, which
comprise the statement of financial position as at 31 March 2025, and the statement of comprehensive income, statement of
changes in equity and statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In my opinion, the financial statements present fairly, in all material respects, the financial position of Tega Investments
South Africa Proprietary Limited as at 31 March 2025, and its financial performance and cash flows for the year then ended
in accordance with International Financial Reporting Standard for Small and Medium-sized Entities and the requirements of
the Companies Act of South Africa.

Basis for opinion

| conducted my audit in accordance with International Standards on Auditing. My responsibilities under those standards are
further described in the Auditor’s Responsibilities for the Audit of the financial statements section of my report. | am
independent of the company in accordance with the Independent Regulatory Board for Auditors Code of Professional
Conduct for Registered Auditors (IRBA Code) and other independence requirements applicable to performing audits of
financial statements in South Africa. | have fulfilled my other ethical responsibilities in accordance with the IRBA Code and in
accordance with other ethical requirements applicable to performing audits in South Africa. The IRBA Code is consistent
with the International Ethics Standards Board for Accountants Code of Ethics for Professional Accountants (Parts A and B). |
believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my opinion.

Other information

The directors are responsible for the other information. The other information comprises the Directors' Report as required by
the Companies Act of South Africa, which we obtained prior to the date of this report. Other information does not include the
financial statements and my auditor's report thereon.

My opinion on the financial statements does not cover the other information and | do not express an audit opinion or any
form of assurance conclusion thereon.

In connection with my audit of the financial statements, my responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or my knowledge obtained in
the audit, or otherwise appears to be materially misstated. If, based on the work | have performed, | conclude that there is a
material misstatement of this other information, | am required to report that fact. | have nothing to report in this regard.

Responsibilities of the directors for the Financial Statements

The directors are responsible for the preparation and fair presentation of the financial statements in accordance with the
International Financial Reporting Standard for Small and Medium-sized Entities and the requirements of the Companies Act
of South Africa, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do
SO.




Independent Auditor's Report

Auditor's responsibilities for the audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes my opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with International
Standards on Auditing will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with International Standards on Auditing, | exercise professional judgement and maintain
professional scepticism throughout the audit. | also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

J Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
company’s internal control.

J Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

J Conclude on the appropriateness of the directors' use of the going concern basis of accounting and based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the company’s ability to continue as a going concern. If | conclude that a material uncertainty
exists, | am required to draw attention in my auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my auditor's report. However, future events or conditions may cause the company to
cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

| communicate with the directors regarding, among other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that | identify during my audit.

N n ,} ) {
WW\ b&«v\ } ferneso
{Johan Bam & Partners
" Johan Bam

Partner

Chartered Accountant (SA)
Registered Auditors

8 May 2025
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Statement of Financial Position as at 31 March 20_25

2025 2024
Notes R R
Assets
Non-Current Assets
Investment in subsidiary 2 9317 231 9 317 231
Current Assets
Cash and cash equivalents 3 77 278 79 203
Total Assets 9 394 509 9 396 434
Equity and Liabilities
Equity
Stated capital 4 2 125 800 2 125 800
Retained income 6 962 979 7 122 271
9088 779 9 248 071
Liabilities
Current Liabilities
Trade and other payables 5) 3056 730 148 363
Total Liabilities 305730 148 363
Total Equity and Liabilities 9 394 509 9 396 434
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Statement of Comprehensive Income

2025 2024
Note(s) R R
Operating expenses (159 292) (85 486)
Operating loss 6 (159 292) (85 486)
Loss before taxation (159 292) (85 486)
Taxation 7 - -
Loss for the year (159 292) (85 486)
Other comprehensive income - -
Total comprehensive loss for the year (159 292) (85 486)
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Statement of Changes in Equity

Stated cathaI_ Retained Total equity
income
R R R

Balance at 01 April 2023 2125 800 7 207 757 9 333 557
Loss for the year - (85 486) (85 486)
Other comprehensive income - - E
Total comprehensive loss for the year - (85 486) (85 486)
Balance at 01 April 2024 2125 800 7122 271 9248 071
Loss for the year - (159 292) (159 292)
Other comprehensive income - - -
Total comprehensive loss for the year - (159 292) (159 292)
Balance at 31 March 2025 2125 800 6 962 979 9 088 779
Notes 4
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Tega Investments South Africa Proprietary Limited

(Registration numbet: 2006/011811/07)
Financial Statements for the year ended 31 March 2025

Statement of Cash Flows

2025 2024
Notes R R

Cash flows from operating activities

Cash used in operations 8 (1925) (2 467)
Net cash from operating activities (1 925) (2 467)
Total cash movement for the year (1 925) (2 467)
Cash at the beginning of the year 79 203 81 670
Total cash at end of the year 3 77 278 79 203
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Tega Investments South Africa Proprietary Limited
(Registration number: 2006/011811/07)
Financial Statements for the year ended 31 March 2025

Accounting Policies

1. Basis of preparation and summary of significant accounting policies

The financial statements have been prepared on a going concern basis in accordance with the International Financial
Reporting Standard for Small and Medium-sized Entities, and the Companies Act of South Africa. The financial statements
have been prepared on the historical cost basis, except where otherwise stated, and incorporate the principal accounting
policies set out below. They are presented in South African Rands.

These accounting policies are consistent with the previous period.
1.1 Significant judgements and sources of estimation uncertainty
Critical judgements in applying accounting policies

Management did not make critical judgements in the application of accounting policies, apart from those involving estimations,
which would significantly affect the financial statements.

Key sources of estimation uncertainty
Impairment testing

The company reviews and tests the carrying value of its assets when events or changes in circumstances suggest that the
carrying amount may not be recoverable. When such indicators exist, management determine the recoverable amount by
performing value in use and fair value calculations. These calculations require the use of estimates and assumptions. When it
is not possible to determine the recoverable amount for an individual asset, management assesses the recoverable amount for
the cash generating unit to which the asset belongs.

Taxation

Judgement is required in determining the provision for income taxes due to the complexity of legislation. There are many
transactions and calculations for which the ultimate tax determination is uncertain during the ordinary course of business. The
company recoghises liabilities for anticipated tax audit issues based on estimates of whether additional taxes will be due.
Where the final tax outcome of these matters is different from the amounts that were initially recorded, such differences will
impact the income tax and deferred tax provisions in the period in which such determination is made.

The company recognises the net future tax benefit related to deferred income tax assets to the extent that it is probable that the
deductible temporary differences will reverse in the foreseeable future. Assessing the recoverability of deferred income tax
assets requires the company to make significant estimates related to expectations of future taxable income. Estimates of future
taxable income are based on forecast cash flows from operations and the application of existing tax laws in each jurisdiction.
To the extent that future cash flows and taxable income differ significantly from estimates, the ability of the company to realise
the net deferred tax assets recorded at the end of the reporting period could be impacted.

1.2 Investment in subsidiary

Investment in subsidiary is measured at cost less any accumulated impairment losses.

1.3 Financial instruments

Initial measurement

Financial instruments are initially measured at the transaction price (including transaction costs except in the initial
measurement of financial assets and liabilities that are measured at fair value through profit or loss) unless the arrangement

constitutes, in effect, a financing transaction in which case it is measured at the present value of the future payments
discounted at a market rate of interest for a similar debt instrument.
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Tega Investments South Africa Proprietary Limited
(Registration number: 2006/011811/07)
Financial Statements for the year ended 31 March 2025

Accounting Policies

1.3 Financial instruments (continued)

Financial instruments at amortised cost

These include trade payables. Those debt instruments which meet the criteria in section 11.8(b) of the standard, are
subsequently measured at amortised cost using the effective interest method. Debt instruments which are classified as current
assets or current liabilities are measured at the undiscounted amount of the cash expected to be received or paid, unless the
arrangement effectively constitutes a financing transaction.

At each reporting date, the carrying amounts of assets held in this category are reviewed to determine whether there is any
objective evidence of impairment. If there is objective evidence, the recoverable amount is estimated and compared with the
carrying amount. If the estimated recoverable amount is lower, the carrying amount is reduced to its estimated recoverable
amount, and an impairment loss is recognised immediately in profit or loss.

Financial instruments at cost

Equity instruments that are not publicly traded and whose fair value cannot otherwise be measured reliably without undue cost
or effort are measured at cost less impairment.

Trade and other payables

Trade payables are initially measured at fair value, and are subsequently measured at amortised cost, using the effective
interest rate method.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term highly liquid investments that
are readily convertible to a known amount of cash and are subject to an insignificant risk of changes in value. These are initially
and subsequently recorded at fair value.

1.4 Tax

Current tax assets and liabilities

Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount already paid in respect
of current and prior periods exceeds the amount due for those periods, the excess is recognised as an asset.

Current tax liabilities (assets) for the current and prior periods are measured at the amount expected to be paid to (recovered
from) the tax authorities, using the tax rates (and tax laws) that have been enacted or substantively enacted by the reporting
date.

Deferred tax assets and liabilities

A deferred tax liability is recognised for all taxable temporary differences.

A deferred tax asset is recognised for all deductible temporary differences and for the carry forward of unused tax fosses and
unused tax credits.

Deferred tax assets and liabilities are measured at an amount that includes the effect of the possible outcomes of a review by
the tax authorities using tax rates that, on the basis of enacted or substantively enacted tax law at the end of the reporting
period, are expected to apply when the deferred tax asset is realised or the deferred tax liability is settled.

Deferred tax asset balances are reviewed at every reporting date. When necessary, a valuation allowance is recoghised
against the deferred tax assets so that the net amount equals the highest amount that is more likely than not to be realised on
the basis of current or future taxable profit.

Tax expenses

Tax expense is recognised in the same component of total comprehensive income or equity as the transaction or other event
that resulted in the tax expense.
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Tega Investments South Africa Proprietary Limited

(Registration number: 2006/011811/07)
Financial Statements for the year ended 31 March 2025

Accounting Policies

1.5 Impairment of assets

The company assesses at each reporting date whether there is any indication that an asset may be impaired.

If there is any such indication, the recoverable amount of any affected asset (or group of related assets) is estimated and
compared with its carrying amount. If the estimated recoverable amount is lower, the carrying amount is reduced to its
estimated recoverable amount, and an impairment loss is recognised immediately in profit or loss.

If an impairment loss subsequently reverses, the carrying amount of the asset (or group of related assets) is increased to the
revised estimate of its recoverable amount, but not in excess of the amount that would have been determined had no
impairment loss been recognised for the asset (or group of assets) in prior years. A reversal of impairment is recognised
immediately in profit or loss.

1.6 Share capital and equity

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities.

1.7 Foreign exchange

Foreign currency transactions

Exchange differences arising on monetary items are recognised in profit or loss in the period in which they arise.

All transactions in foreign currencies are initially recorded in Rand, using the spot rate at the date of the transaction. Foreign
currency monetary items at the reporting date are translated using the closing rate. All exchange differences arising on
settlement or translation are recognised in profit or loss.

1.8 Statement of cash flows

The statement of cash flows is prepared on the direct method, whereby the major classes of gross receipts and gross cash
payments are disclosed.

For the purposes of the cash flow statements, cash and cash equivalents comprise of cash on hand and deposits held on call
with banks net of bank overdrafts, all of which are available for use by the company unless otherwise stated.

Investing and financing operations that do not require the use of cash and cash equivalents are excluded from the cash flow
statement.
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Tega Investments South Africa Proprietary Limited
(Registration number: 2006/011811/07)
Financial Statements for the year ended 31 March 2025

Notes to the Financial Statements

2025 2024
R R
2. Investment in subsidiary
Name of subsidiary % % Carrying Carrying
holding holding amount 2025 amount 2024
2025 2024
Tega Industries Africa Proprietary 100,00 % 100,00 % 9 317 231 9317 231
Limited
The carrying amounts of subsidiaries are shown gross of impairment losses.
3. Cash and cash equivalents
Cash and cash equivalents consist of:
Bank balances 77278 79 203
Credit rating
ABSA Bank Limited Ba2 Ba2
4. Stated capital
Authorised
1 000 Ordinary shares - -
Issued
400 Ordinary shares 2 125 800 2125 800
5. Trade and other payables
Trade payables 4 402 35040
Amounts due to related parties 301 328 113 323
305 730 148 363
6. Operating loss
Operating loss for the year is stated after accounting for the following:
Other expenses
Audit fees 55 982 46 705
Bank charges 1925 2 468
Consulting fees 101 385 36 313
159 292 85 486
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Tega Investments South Africa Proprietary Limited
(Registration number: 2006/011811/07)
Financial Statements for the year ended 31 March 2025

Notes to the Financial Statements

2025 2024
R R

7. Taxation
Reconciliation of the tax expense
Reconciliation between accounting profit and tax expense.
Accounting loss (159 292) (85 486)
Tax at the applicable tax rate of 27% (2024: 27%) (43 009) (23 081)
Other

Deferred tax asset not raised 43 009 23 081

No provision has been made for 2025 tax as the company has no taxable income. The estimated tax loss available for set off
against future taxable income is R 1 405 544 (2024: R 1 246 253).

8. Cash used in operations

Loss before taxation (159 292) (85 486)

Changes in working capital:

Trade and other payables 157 367 83019
(1 925) (2 467)

9. Related parties

Relationships

Ultimate holding company Tega Industries Limited
Holding company Tega Holdings Pte Ltd
Subsidiary Refer to note 2
Directors SY Imam

M Mohanka

MM Mohanka

Related party balances

Amounts included in trade and other payables regarding related parties
Tega Industries Africa Proprietary Limited 301 328 113 323

10. Directors' remuneration

No emoluments were paid to the directors or any individuals holding a prescribed office during the year (2024: R-).

11. Going concern

The directors believe that the company has adequate financial resources to continue in operation for the foreseeable future and
accordingly the financial statements have been prepared on a going concern basis. The directors have satisfied themselves
that the company is in a sound financial position and that it has access to sufficient borrowing facilities to meet its foreseeable
cash requirements. The directors are not aware of any new material changes that may adversely impact the company. The
directors are also not aware of any material non-compliance with statutory or regulatory requirements or of any pending
changes to legislation which may affect the company.

12. Events after the reporting period

The directors are not aware of any material event which occurred after the reporting date and up to the date of issue of this
report.
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Tega Investments South Africa Proprietary Limited

(Registration number: 2006/011811/07)
Financial Statements for the year ended 31 March 2025

Notes to the Financial Statements

13. Consolidated financial statements

The company has decided not to prepare consolidated financial statements as the ultimate holding company, Tega Industries
Limited (incorporated in India) prepares consolidated financial statements. This exemption is allowed under Section 9 of the

International Financial Reporting Standard for Small and Medium-sized Entities.

14. Categories of financial instruments

Categories of financial instruments - 2025

Trade and other payables
Cash and cash equivalents

Categories of financial instruments - 2024

Trade and other payables
Cash and cash equivalents

Loans and Financial
receivables liabilities at
amortised
cost
- 305730
77 278 -
77 278 306 730
Loans and Financial
receivables liabilities at
amortised
cost
- 148 363
79 203 -
79 203 148 363
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